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December 14, 2020

Ms. Maureen Armitage
The Canadian Bar Association - Alberta Branch
710, 777 - 8 Avenue SW
Calgary, AB T2P 3R5

PRIVATE AND CONFIDENTIAL

Dear Ms. Armitage:

RE: Fiscal Year-end August 31, 2020

We have completed our audit of the financial statements of The Canadian Bar Association - Alberta Branch (the
"Association") for the year ended August 31, 2020 and enclose the following:

FINANCIAL STATEMENTS

1. One copy of the August 31, 2020 audited financial statements.

TAX RETURNS

Federal

1. One copy of the Association's August 31, 2020 federal corporate income tax return with supporting schedules.
Per your instructions, we have transmitted the federal tax return electronically to the Canada Revenue Agency
using Corporate Efile. The enclosed "CLIENT COPY" should be retained for your records.

Our work was based on information provided by you. We have not audited, reviewed or otherwise attempted to
verify the accuracy or completeness of such information. It is our understanding that you have reviewed the tax
return prior to our submission to the taxation authorities and have ensured that there are no significant omissions
or misstatements. 

Please note that there are no income taxes payable or refundable.

Upon receipt of the Notice of Assessment, please forward a copy to us, and notify us immediately if the Canada
Revenue Agency's assessment differs from the return that we prepared.

2. One copy of the Association's August 31, 2020 Non-Profit Organization (NPO) Information Return (T1044) that
has already been filed.

Provincial

1. One copy of the Association's August 31, 2020 Alberta corporate income tax return with supporting schedules.
Per your instructions, we have transmitted the Alberta tax return electronically to the Alberta Tax and Revenue
Administration using Corporate Net-File. The enclosed "CLIENT COPY" is for your records.

Please note that there are no income taxes payable or refundable.

Upon receipt of the Notice of Assessment, please forward a copy to us, and notify us immediately if Alberta Tax
and Revenue Administration's assessment differs from the return that we prepared.

Provincial income tax instalments are not required for the current fiscal year.

ACCOUNTING  › CONSULTING  › TAX

1500, 640 - 5TH AVENUE SW, CALGARY AB, T2P 3G4
1 (877) 500-0792   T: (403) 263-3385   F: (403) 269-8450   MNP.ca



OTHER ENCLOSURES

1. One copy of our Management Letter. Please distribute the letter to the appropriate Company officials.

2. One copy of our Audit Findings report including the Independence Letter as previously provided.

3. One copy of the year-end journal entries and one copy of the closing trial balance for your records. Please
ensure that these journal entries are posted to your general ledger, the general ledger is properly closed and
your retained earnings balance agrees to the enclosed financial statements.

All records and documents should be retained in safekeeping for a minimum of seven years in the event that the
Canada Revenue Agency demands them for audit purposes. This seven-year period is by Statute and, even after
this time, the Canada Revenue Agency's permission to destroy records should be obtained.

We thank you for appointing our Firm as your auditors. Please contact us at any time if you have questions on
accounting, finance, tax or other general business concerns. We appreciate your business and any referrals you
may make to our Firm.

If you have any questions or comments, or if we can be of additional assistance, please feel free to contact me at
403-537-7633.

Yours truly,

Jillian Murdoch, CPA, CA
Private Enterprise

/encls. 



The Canadian Bar Association - Alberta Branch
Financial Statements

August 31, 2020





Independent Auditor's Report

To the Members of The Canadian Bar Association - Alberta Branch: 

Opinion

We have audited the financial statements of The Canadian Bar Association - Alberta Branch (the "Association"),
which comprise the statement of financial position as at August 31, 2020, and the statements of operations,
changes in net assets and cash flows and the related schedule for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Association as at August 31, 2020, and the results of its operations and its cash flows for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Association in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Association’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Association or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.



Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Association’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Association to
cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Calgary, Alberta

December 4, 2020 Chartered Professional Accountants





The Canadian Bar Association - Alberta Branch
Statement of Operations

For the year ended August 31, 2020

2020 2019

Operating revenue
Memberships 1,347,604 1,309,361
Interest 84,362 78,108
Sponsorship 79,599 67,652
Online advertising 39,467 75,141
Newsletter 34,879 48,524
Online PD 25,121 54,460
Conferences - 20,797

1,611,032 1,654,043

Sections revenue
Registration - full 264,090 277,822
Administration fee 178,690 177,060
Meals receipts 36,305 58,625
Registration - materials only 29,460 27,450

508,545 540,957

Total revenue 2,119,577 2,195,000

Continued on next page

The accompanying notes are an integral part of these financial statements
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The Canadian Bar Association - Alberta Branch
Statement of Operations

For the year ended August 31, 2020

2020 2019

Expenses
Personnel - staff

Salaries, wages and benefits 715,872 808,494
Executive Director 16,765 26,553

732,637 835,047

Administrative
Office rent 273,446 373,157
Office 30,874 37,770
Computer expenses 27,526 21,343
Professional fees 21,799 16,629
Bank charges 11,419 12,192
Insurance 5,440 5,593
Delivery and postage 2,060 4,548

372,564 471,232

Committees
Special projects (various) 151,299 36,655
Newsletter 113,496 73,695
Committees and special projects 45,874 22,062
ASSIST program 20,000 20,000
Legislative review 9,706 1,338
Distinguished service awards 4,685 5,190
ENEWS 1,058 635
Advertising - 6,021

346,118 165,596

Personnel - officers
President 53,076 55,759
Board expenses 23,921 -
Executive 7,523 14,481
Vice-President 6,561 17,040
Past-President 5,023 8,498
Secretary 4,161 4,095
Treasurer 1,625 7,116

101,890 106,989

Meetings
Council and Annual General Meetings 31,905 27,042
Conferences - 5,718
National (recovery) - (79)

31,905 32,681

Continued on next page

The accompanying notes are an integral part of these financial statements
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The Canadian Bar Association - Alberta Branch
Statement of Operations

For the year ended August 31, 2020

2020 2019

Sections
Meetings 143,248 232,687
Office 12,389 16,875
Speakers 8,036 9,900
Bank charges 7,776 7,833
Executive meetings 4,826 13,722
Donations 300 -

176,575 281,017

Total expenses 1,761,689 1,892,562

Excess of revenue over expenses before other items 357,888 302,438

Other items
Gain on disposal of marketable securities 4,079 -
(Loss) gain on change in fair value of marketable securities (Schedule 1) (38,206) 55,431
Amortization (20,521) (31,718)

(54,648) 23,713

Excess of revenue over expenses 303,240 326,151

The accompanying notes are an integral part of these financial statements
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The Canadian Bar Association - Alberta Branch
Statement of Changes in Net Assets

For the year ended August 31, 2020

Unrestricted Restricted 2020 2019

Net assets, beginning of year 1,746,065 1,127,450 2,873,515 2,547,364

Excess of revenue over expenses 303,240 - 303,240 326,151

Inter-fund transfer (Note 8) 133,450 (133,450) - -

Net assets, end of year 2,182,755 994,000 3,176,755 2,873,515

The accompanying notes are an integral part of these financial statements
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The Canadian Bar Association - Alberta Branch
Statement of Cash Flows
For the year ended August 31, 2020

2020 2019

Cash provided by (used for) the following activities
Operating

Cash received from members and customers 1,958,806 2,120,778
Cash paid for program service expenses (1,078,115) (1,093,405)
Cash paid to employees (727,850) (806,428)
Interest received 50,804 44,215

203,645 265,160

Investing
Purchase of marketable securities (406,000) (70,000)
Proceeds on disposal of marketable securities 568,700 -
Purchase of property and equipment (10,322) (18,892)

152,378 (88,892)

Increase in cash resources 356,023 176,268
Cash resources, beginning of year 1,178,745 1,002,477

Cash resources, end of year 1,534,768 1,178,745

Cash resources are composed of:
Cash 1,307,316 1,146,663
Marketable securities 227,452 32,082

1,534,768 1,178,745

The accompanying notes are an integral part of these financial statements
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The Canadian Bar Association - Alberta Branch
Notes to the Financial Statements

For the year ended August 31, 2020

1. Incorporation and nature of the organization

The purpose of The Canadian Bar Association - Alberta Branch (the "Association") is to be the voice of all members of the
legal profession in Alberta. The Association builds public understanding and respect for the legal profession and the law.

The Association is the premier provider of personal and professional development and support to all members of the legal
profession in Alberta. The Association is committed to enhancing the professional and commercial interests of the
membership in the public and private sectors and to protecting the independence of the Judiciary and the Bar. As well, the
Association participates in joint initiatives and brings the view of Canadian legal practitioners to international professional
and policy making associations.

2. Significant accounting policies

The financial statements have been prepared in accordance with Canadian Accounting Standards for not-for-profit
organizations, as issued by the Accounting Standards Board in Canada, and include the following significant accounting
policies:

Basis of presentation

The Association provides additional activities in various "Sections", which incur expenses and receive contributions from
participants. Section's assets, liabilities, net assets, revenue and expenses are included in these financial statements.
Certain other programs operated by the Association are excluded from these financial statements and are reported on
separately.

Cash and cash equivalents

Cash includes balances with banks and short-term investments with maturities of three months or less. Cash subject to
restrictions that prevent its use for current purposes is included in restricted cash.

Marketable securities

Marketable securities with prices quoted in an active market are measured at fair value. Changes in fair value are recorded
immediately in the excess of revenue over expenses. Marketable securities subject to restrictions that prevent its use for
current purposes are included in marketable securities - restricted.

Property and equipment

Purchased property and equipment are recorded at cost. Contributed property and equipment are recorded at fair value at
the date of contribution if fair value can be reasonably determined.

Amortization is provided using methods and rates intended to amortize the cost of assets over their estimated useful lives.

Leasehold improvements are amortized over the life of the related lease.

Method Rate
Computer equipment declining balance 45 - 55 %
Furniture and fixtures declining balance 20 %

Revenue recognition

The Association follows the deferral method of accounting for contributions. Restricted contributions and restricted
investment income is recognized as revenue in the year in which the related expenses are incurred. Unrestricted
contributions, and unrestricted investment income is recognized as revenue when received or receivable if the amount to be
received can be reasonably estimated and collection is reasonably assured. Endowment contributions are recognized as
direct increases in net assets.

Membership fees are recognized as revenue when received or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured. Revenue from advertising is recognized upon publication. Event revenue is
recognized when the event is held. Administrative revenue is recognized once services are completed and invoiced. 
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The Canadian Bar Association - Alberta Branch
Notes to the Financial Statements

For the year ended August 31, 2020

2. Significant accounting policies  (Continued from previous page)

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenue
and expenses during the reporting period. 

Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful accounts
is provided where considered necessary. Amortization is based on the estimated useful lives of property and equipment.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
excess of revenue over expenses in the periods in which they become known. 

Financial instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods, financial assets with
actively traded markets are reported at fair value, with any unrealized gains and losses reported in income. All other
financial instruments are reported at amortized cost, and tested for impairment at each reporting date. Transaction costs on
the acquisition, sale, or issue of financial instruments are expensed when incurred.  Any impairment, which is not
considered temporary, is included in current year statement of operations.

3. Marketable securities

Marketable securities consists of strip and discount bonds bearing interest at rates ranging from 2.73% to 5.75% (2019 -
2.40% to 4.25%).

2020 2019

Unrestricted 647,639 677,458
Restricted 994,000 1,127,450

Total marketable securities (Schedule 1) 1,641,639 1,804,908

4. Property and equipment 

2020 2019

Accumulated Net book Net book
Cost amortization value value

Computer equipment 327,347 311,237 16,110 17,661
Furniture and fixtures 169,968 135,678 34,290 42,862
Leasehold improvements 339,209 338,719 490 566

836,524 785,634 50,890 61,089
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The Canadian Bar Association - Alberta Branch
Notes to the Financial Statements

For the year ended August 31, 2020

5. Long term deposit

During the year ended August 31, 2016, a long term deposit of $7,648 was made in relation to the rental agreement for the
Edmonton office lease. The deposit is refundable upon expiry of the lease on January 31, 2027.

During the year ended August 31, 2019, a long term deposit of $18,538 was made in relation to the rental agreement for the
Calgary office lease. The deposit is refundable upon expiry of the lease on June 30, 2024.

6. Deferred rental incentive

The deferred rental incentive is reduced rent provided by the landlord at the inception of the occupancy of the Calgary and
Edmonton offices. The amount of $53,875 (2019 - $62,271) is deferred and amortized over the life of the leases. $8,396
(2019 - $8,396) of this amount will be amortized in the next year.

7. Commitments 

The Association is committed under the terms of leases for office space in both Calgary and Edmonton until June 30, 2024
and January 31, 2027, respectively. In addition to basic rent, the Association is also committed to pay its share of the
operating costs of the properties. 

The Association has estimated minimal annual lease payments as follows:

2021 303,153
2022 299,417
2023 298,517
2024 236,068
2025 176,318
Thereafter 249,784

1,563,257

8. Restricted net assets

$994,000 (2019 - $1,127,450) are internally restricted by the Executive Committee.

A financial reserve fund is maintained at an amount equal to budgeted expenditures for the next six month period after year
end. It is held separate from general revenue and is monitored under the normal financial controls by the Treasurer of the
Executive Committee. Any encroachment upon the capital of the financial reserve fund requires prior approval of the
Executive Committee. During the year, $133,450 was transferred to the unrestricted fund from the restricted fund (2019 -
$136,900 was transferred to the restricted fund from the unrestricted fund).

Included in unrestricted net assets is $50,890 (2019 - $61,089) invested in property and equipment.

9. Income taxes

The Association is registered as a non-profit organization under the Income Tax Act (the “Act”) and, as such, is exempt from
income taxes. In order to maintain its status as a non-profit organization under the Act, the Association must meet certain
requirements within the Act. In the opinion of management, these requirements have been met.
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The Canadian Bar Association - Alberta Branch
Notes to the Financial Statements

For the year ended August 31, 2020

10. Financial instruments 

The Association, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Association is not exposed to significant interest rate, currency, credit, liquidity or other price risks arising from these
financial instruments except as otherwise disclosed.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the interest
rates. Changes in market interest rates may have an effect on the cash flows associated with some financial assets and
liabilities, known as cash flow risk, and on the fair value of other financial assets or liabilities, known as price risk. 

The Association is exposed to interest rate risk with respect to marketable securities which are subject to floating interest
rates ranging from 2.73% to 5.75% (2019 - 2.40% to 4.25%).

11. Significant event

During the year, there was a global outbreak of COVID-19 (Coronavirus), which has had a significant impact on businesses
and governments through the restrictions put in place by the Canadian, provincial and municipal governments regarding
travel, business operations and isolation/quarantine orders. At this time, it is unkown the extent of the impact the COVID-19
outbreak may have on the Association as this will depend on future developments that highly uncertain and that cannot be
predicted with confidence. These uncertainties arise from the inability to predict the ultimate geographic spread of the
disease, and the duration of the outbreak, including the duration of travel restrictions, business closures or disruptions and
quarantine/isolation measures that currently, or may be put in place, by Canada and other countries to fight the virus.
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The Canadian Bar Association - Alberta Branch 
Schedule 1 – Marketable Securities 

For the year ended August 31, 2020 

Opening 
Book 
Value

Annual yield 
or interest 

rate

Annual 
yield or 
interest

Ending 
Book 
Value

 Gain (loss) 
on change in 
market value

Market 
Value 2020

Market 
Value 2019

RES Fairfax Finhold, 
maturing December 2027, 
stated rate 4.15% 362,228 4.18% 15,214 377,442 13,488 402,078 373,376 

RES Transalta, maturing    
    November 2020,  
    stated rate 5.00% 148,234 4.17% 3,064 - (2,143) - 150,377 
RES BRP Financial ULC, 
    maturing February 2022, 

stated rate 5.65% 217,455 2.85% 6,259 223,714 4,176 229,891 219,456 
RES Brookfield Asset 

Management, maturing 
March 2021,  

    stated rate 5.30% 153,469 3.35% 2,888 - (2,318) - 155,787 
RES Canadian Imperial 

Bank of Commerce, 
maturing April 2023, 
stated rate 3.45% 72,291 3.51% 2,551 74,842 2,349 79,196 74,296 

Cdn West Bank, maturing 
December 2020,  

    stated rate 3.463% 194,904 3.46% 1,441 - 1,320 - 193,584 
Laurentian Bank of Canada, 

maturing June 2027, 
stated rate 4.25% 149,279 4.25% 1,195 149,279 314 150,287 149,973 

Inter Pipeline Ltd, maturing 
April 18, 2024, stated rate 
2.734% 148,628 2.73% 1,451 148,628 3,263 150,464 147,201 

Pembina Pipeline, maturing 
February 2025, stated rate 
3.54% 268,195 3.54% 743 268,196 9,095 286,223 277,127 

City of Toronto, maturing 
June 2027, stated rate 
2.4% 58,959 2.40% 94 - (4,772) - 63,731 

Cdn West Bank, maturing 
June 2029, stated rate 
3.67% - 3.67% 669 81,478 (228) 81,250 -

Chorus Aviation Inc., 
maturing December 2024, 
stated rate 5.75% - 5.75% 1,461 150,000 (46,125) 103,875 -

AG Growth International, 
maturing December 2026, 
stated rate 5.25% - 5.25% 1,556 175,000 (16,625) 158,375 -

38,586 (38,206) 1,641,639 1,804,908 



The Canadian Bar Association - Alberta Branch
2020 Audit Findings
Report to the Executive Committee
August 31, 2020

Jillian Murdoch, CPA, CA
T: 403 537-7633
E: jillian.murdoch@mnp.ca



December 4, 2020

Members of the Executive Committee of The Canadian Bar Association - Alberta Branch

Dear Sirs/Mesdames:

We are pleased to submit to you this report for discussion of our audit of the financial statements of The Canadian Bar
Association - Alberta Branch (the “Association") as at August 31, 2020 and for the year then ended. In this report we cover
those significant matters which, in our opinion, you should be aware of as members of the Executive Committee.

We have substantially completed our audit of the financial statements of the Association which has been carried out in
accordance with Canadian generally accepted auditing standards. 

Unless unforeseen complications arise, our Independent Auditor’s Report will provide an unmodified opinion to the
members of the Association. A draft copy of our proposed Independent Auditor's Report is attached at the end of this report.

This report is intended solely for the information and use of the Executive Committee and management and should not be
distributed to or used by any other parties than these specified parties.

The matters raised in this and other reports that will flow from the audit are only those which have come to our attention
arising from or relevant to our audit that we believe need to be brought to your attention. They are not a comprehensive
record of all the matters arising, and in particular we cannot be held responsible for reporting all risks in your business or all
control weaknesses. This report has been prepared solely for your use and should not be quoted in whole or in part without
our prior written consent. No responsibility to any third party is accepted as the report has not been prepared for, and is not
intended for, any other purpose.

We would like to express our appreciation for the excellent cooperation we have received from management and
employees with whom we worked.

We appreciate having the opportunity to meet with you and to respond to any questions you may have about our audit, and
to discuss any other matters that may be of interest to you.

Sincerely,

Chartered Professional Accountants

encls.
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INTRODUCTION

As auditors, we report to the members on the results of our examination of the financial statements of The Canadian Bar
Association - Alberta Branch (the “Association”) as at and for the year ended August 31, 2020. The purpose of this Audit
Findings Report is to assist you, as members of the Executive Committee, in your review of the results of our audit. To
facilitate in your understanding of our findings, Appendix A to this report summarizes our audit process.

Our report will discuss the status of our engagement, as well as communicate to you significant audit, accounting and
reporting matters arising from our procedures. We hope that this report is of assistance to you, and we look forward to
discussing our findings and answering your questions.

ENGAGEMENT STATUS

We have substantially completed our audit of the financial statements of the Association and are prepared to sign our
Independent Auditor’s Report subsequent to completion of the following procedures:

Discussion of subsequent events with the Executive Committee;

the Executive Committee review and approval of the financial statements.

INDEPENDENT AUDITOR’S REPORT

We expect to have the above procedures completed and to release our Independent Auditor’s Report upon approval.

Unless unforeseen complications arise, our Independent Auditor’s Report will provide an unmodified opinion to the
members of the Association. A draft copy of our proposed Independent Auditor’s Report has been included with this report.

SIGNIFICANT AUDIT, ACCOUNTING AND REPORTING MATTERS

AUDIT AND REPORTING MATTERS

The following significant matters arose during the course of audit that we wish to bring to your attention.

AREA COMMENTS

CHANGES FROM AUDIT SERVICE
PLAN

There were no deviations from the Audit Service Plan previously presented to
you.

FINAL MATERIALITY Materiality is a concept used to assess the significance of misstatements or
omissions that are identified during the audit and is used to determine the
level of audit testing that is carried out. The scope of our audit work is tailored
to reflect the relative size of operations of the Association, and is affected by
our assessment of materiality and audit risk. 

Final materiality used for our audit was $83,000 for August 31, 2020.

DIFFICULTIES ENCOUNTERED No significant limitations were placed on the scope or timing of our audit. 
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AREA COMMENTS

IDENTIFIED OR SUSPECTED FRAUD
Due to the inherent limitations of an audit and the nature of fraud, including
attempts at concealment through forgery or collusion, an audit conducted in
accordance with Canadian generally accepted auditing standards cannot be
relied upon to detect fraud.

While our audit cannot be relied upon to detect all instances of fraud, no
incidents of fraud, or suspected fraud, came to our attention in the course of
our audit.

The verification of the general ledger data integrity and testing of manual
journal entries is a key audit step in understanding and addressing the risk of
fraud. MNP utilized Mindbridge Ai in the completion of these steps.

Mindbridge Ai is an auditing solution that leverages advanced machine
learning and AI techniques to augment human capacity and cope with the
enormous amounts of financial data that exist within organizations. While
other audit tools only look at accounts and entries in isolation, Mindbridge Ai
identifies unusual transactions by also looking at the monetary flows between
accounts, all credits and all debits. This helps MNP to provide the Executive
Committee with an unparalleled view into the state of the Association's data,
arming the Association to better understand individual transactions and
identify potential issues. An excerpt of our analysis is attached to this report.

IDENTIFIED OR SUSPECTED NON-
COMPLIANCE WITH LAWS AND
REGULATIONS

Nothing has come to our attention that would suggest any non-compliance
with laws and regulations that would have a material effect on the financial
statements.

MATTERS ARISING IN CONNECTION
WITH RELATED PARTIES

No significant matters arose during the course of our audit in connection with
related parties of the Association.

SIGNIFICANT DEFICIENCIES IN
INTERNAL CONTROL

Our audit process focuses on understanding the controls utilized in
management’s reporting systems to the extent necessary to identify overall
and specific financial reporting risks. This risk assessment allows us to
concentrate our audit procedures on high risk areas and, where possible,
place reliance on controls within the financial reporting system to reduce the
extent of our testing.

It is important to note that our assessment was not, nor was it intended to be,
sufficient to comment or conclude on the sufficiency of internal controls. 

We are required under Canadian generally accepted auditing standards to
communicate all significant deficiencies identified during an audit to the
Executive Committee on a timely basis. However, we may not be aware of all
significant deficiencies that do, in fact, exist. 

While our review of controls was not sufficient to express an opinion as to
their effectiveness or efficiency, no significant deficiencies in internal control
have come to our attention
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AREA COMMENTS

MATTERS ARISING FROM
DISCUSSIONS WITH MANAGEMENT

We would like to formally acknowledge the cooperation and assistance we
received from the management and staff of the Association. 

There were no significant matters discussed, or subject to correspondence,
with management that in our judgment need be brought to your attention.

SIGNIFICANT DIFFERENCES A few significant differences were proposed to management with respect to
the August 31, 2020 financial statements. 

AUDITOR’S VIEWS OF SIGNIFICANT ACCOUNTING PRACTICES

The application of Canadian accounting standards for not-for-profit organizations allows and requires the Association to
make accounting estimates and judgments regarding accounting policies and financial statement disclosures. 

As auditors, we are uniquely positioned to provide open and objective feedback regarding your Association’s accounting
practices, and have noted the following items during the course of our audit that we wish to bring to your attention.

AREA COMMENTS

ACCOUNTING POLICIES The accounting policies used by the Association are appropriate and have
been consistently applied.

FINANCIAL STATEMENT
DISCLOSURES

The disclosures made in the notes to the financial statements appear clear,
neutral and consistent with our understanding of the entity and the amounts
presented in the financial statements.

OTHER MATTERS Impact of COVID-19 (coronavirus)

Prior to year-end, there was a global outbreak of COVID-19 (coronavirus),
which has had a significant impact on businesses through the restrictions put
in place by the Canadian, provincial and municipal governments regarding
travel, business operations and isolation/quarantine orders. 

MNP discussed with management the financial impact of COVID-19, the
Association's' ability to continue as a going concern, and the plan going
forward.  Through these discussions, MNP noted that as a result of COVID-
19, the Association may see a decline in membership but does not expect this
to significantly impact operations.

SIGNIFICANT RISK AREAS AND RESPONSES

SIGNIFICANT RISK AREA RESPONSE AND CONCLUSION

Cash, cash equivalents and investments Obtained confirmations and agreed to reconciliations and
general ledger, with no variances identified;
Reviewed year-end bank reconciliation for accuracy, with
no variances identified;
Traced outstanding cheques and deposits to the bank,
with no variances identified.

MNP concluded cash, cash equivalents and investments
are reasonably stated as at August 31, 2020.
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SIGNIFICANT RISK AREA RESPONSE AND CONCLUSION

Deferred revenue Compared current year balance to the prior year and
discussed of any significant variances with management,
with no issues identified.

MNP concluded deferred revenue is reasonably stated
as at August 31, 2020.

Revenue Compared current year balances to the prior year and
discussed of any significant variances with management; 
Traced a sample of revenue transactions from the
general ledger to supporting documentation; no
variances identified;
Completed a proof-in-total calculation of Levy revenue,
with no variances identified.

MNP concluded revenue is reasonably stated for the
year ended August 31, 2020.

Expenses Compared current year balances to the prior year and
discussed of any significant variances with management;
Traced a sample of expenditure transactions from the
general ledger to supporting documentation, with no
variances identified.
Traced a sample of payroll transactions from various pay
periods, from the general ledger to supporting
documentation, with trivial variances identified.
Reviewed all legal expenses for the fiscal year, with the
results of the legal invoice review as expected.

MNP concluded expenses are reasonably stated for the
year ended August 31, 2020.

OTHER MATTERS

MANAGEMENT REPRESENTATIONS

We have requested certain written representations from management, which represent a confirmation of certain oral
representations given to us during the course of our audit. This letter, provided by management, has been included as
additional material to this report. 

AUDITOR INDEPENDENCE

We confirm to the Executive Committee that we are independent of the Association. Our letter to the Executive Committee
discussing our independence is included as part of the additional materials attached to this report. 
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APPENDIX A – MNP AUDIT PROCESS

Our audit was carried out in accordance with Canadian generally accepted auditing standards, and included a review of all
significant accounting and management reporting systems, with each material year end balance, key transaction and other
events considered significant to the financial statements considered separately.

Our audit process focused on understanding the controls utilized in management's reporting systems to the extent
necessary to identify overall and specific financial reporting risks. This risk assessment enabled us to concentrate our audit
procedures on the areas where differences were most likely to arise. Where possible, reliance was placed on the controls
within these systems to reduce the extent of our testing of transactions and year-end balances. Our assessment was not,
nor was it intended to be, sufficient to conclude on the effectiveness or efficiency of internal controls. 

During the course of our audit, we have:

Examined, on a test basis, evidence supporting the amounts and disclosures in the financial statements;

Assessed the accounting principles used and significant estimates made by management;

Obtained an understanding of the Association and its environment, including management internal controls
(regardless of whether we relied on them for the purpose of the audit), sufficient to identify and assess the risks of
material misstatement of the financial statements and to design and perform audit procedures;

Reviewed and assessed those accounting systems deemed necessary to support our audit opinion;

Evaluated the overall financial statement presentation;

Performed a subsequent events review with management;

Reviewed and assessed the status of contingencies, commitments and guarantees; and

Reviewed and assessed exposure to environmental liabilities.

We have obtained written representations from management, included as additional materials following this report, in order
to confirm oral representations given to us and reduce the possibility of misunderstanding. Specifically, we have obtained
written confirmation of significant representations provided on matters that are:

Directly related to items that are material, either individually or in the aggregate, to the financial statements;

Not directly related to items that are material to the financial statements, but are significant, either individually or in
the aggregate, to the engagement; and

Matters relevant to management judgments or estimates that are material, either individually or in the aggregate,
to the financial statements.
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APPENDIX B – SUMMARY OF SIGNIFICANT DIFFERENCES

SIGNIFICANT ADJUSTED DIFFERENCES

DIFFERENCES NOTED AND ITEMS AFFECTED BALANCE SHEET EARNINGS

To accrue for the Assist Program payment for the 2019-
2020 fiscal year, as provided by management.

$ (20,000) $ 20,000

To adjust deferred rental incentive to actual as at year-
end.

$ 8,396 $ (8,396)

Aggregate of all other adjusted differences $ 465 $ (465)

Total Adjusted Differences (Income Effect) $ 11,139

The specific significant adjusted differences noted above are differences that we believe to be significant to the Executive
Committee. A full list of all adjusted differences is available upon request.

No significant unadjusted differences were noted. A full list of all unadjusted differences is available upon request.

Canadian generally accepted auditing standards require that we request of management and the Executive Committee that
identified unadjusted differences be corrected. We have made this request of management, however based on both
quantitative and qualitative considerations management has decided not to correct those identified differences that remain
unadjusted. They have represented to us that in their judgment the unadjusted differences are, both individually and in the
aggregate, not material to the financial statements. 

We concur with management's representation that the unadjusted differences are not material to the financial statements
and, accordingly, these unadjusted differences have no effect on our Independent Auditor’s Report.
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SUMMARY OF JOURNAL ENTRY TESTING 
Audit period: Sunday September 1, 2019  - Monday August 31, 2020 

Overview 
MindBridge’s Ai Auditor was used to analyze 100% of the transactions in the Association’s financial data to provide a 
summarized assessment of risk. Ai Auditor uses business rules, statistical methods, and machine learning 
based tests to risk score each transaction to provide more visibility into unusual trends or anomalies within 
the ledger detail. Each of these tests are referred to as control points within Ai Auditor. Key control points were 
used within the analysis, across the three main categories, business rules, statistical methods and machine learning. 

Results 
Ai Auditor classifies risk into three categories: High, Medium and Low Risk: 

The risk breakdown by month and transaction risk over time: 
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High and medium risk transactions over time: 

Risk breakdown by financial statement area: 
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Detailed results by Control Point: 
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Independent Auditor's Report

To the Members of The Canadian Bar Association - Alberta Branch: 

Opinion

We have audited the financial statements of The Canadian Bar Association - Alberta Branch (the "Association"),
which comprise the statement of financial position as at August 31, 2020, and the statements of operations,
changes in net assets and cash flows and the related schedule for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Association as at August 31, 2020, and the results of its operations and its cash flows for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Association in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Association’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Association or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.



Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Association’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Association to
cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Calgary, Alberta

Chartered Professional Accountants



December 4, 2020

The Executive Committee
The Canadian Bar Association - Alberta Branch
710, 777 - 8 Avenue SW
Calgary, AB T2P 3R5

Dear Sirs and Mesdames:

We have been engaged to audit the financial statements of The Canadian Bar Association - Alberta Branch (the
"Association") as at August 31, 2020 and for the year then ended.

CAS 260 Communication With Those Charged With Governance requires that we communicate with you matters
that are significant to our engagement. One such matter is relationships between the Association and its related
entities or persons in financial reporting oversight roles at the Association and MNP LLP and any affiliates (“MNP”)
that, in our professional judgment, may reasonably be thought to bear on our independence. In determining which
relationships to report, the Standard requires us to consider relevant rules and related interpretations prescribed by
the appropriate professional accounting body and applicable legislation, covering such matters as:

(a) Holding a financial interest, either directly or indirectly, in a client;
(b) Holding a position, either directly or indirectly, that gives the right or responsibility to exert significant

influence over the financial or accounting policies of a client or a related entity;
(c) Personal or business relationships of immediate family, close relatives, partners or retired partners, either

directly or indirectly, with a client or a related entity;
(d) Economic dependence on a client; and
(e) Provision of non-assurance services in addition to the audit engagement.

We are not aware of any relationship between the Association and MNP that, in our professional judgment, may
reasonably be thought to bear on our independence, which have occurred from September 1, 2019 to
December 4, 2020.

We hereby confirm that MNP is independent with respect to the Association within the meaning of the Rules of
Professional Conduct of the Chartered Professional Accountants of Alberta as of December 4, 2020.

This report is intended solely for the use of the Executive Committee, management and others within the
Association and should not be used for any other purposes.

We look forward to discussing with you the matters addressed in this letter as well as other matters that may be of
interest to you. We will be prepared to answer any questions you may have regarding our independence as well as
other matters.

Yours truly,

Chartered Professional Accountants

ACCOUNTING  › CONSULTING  › TAX

1500, 640 - 5TH AVENUE SW, CALGARY AB, T2P 3G4
1 (877) 500-0792   T: (403) 263-3385   F: (403) 269-8450   MNP.ca



MNP LLP – Wherever Business Takes You

Assurance › Consulting › Tax

About MNP LLP

MNP is a leading national accounting, tax and business consulting firm in Canada. We proudly serve and respond to the
needs of our clients in the public, private and not-for-profit sectors. Through partner-led engagements, we provide a
collaborative, cost-effective approach to doing business and personalized strategies to help organizations succeed across
the country and around the world.











December 4, 2020

Ms.  Maureen Armitage
The Canadian Bar Association - Alberta Branch
710, 777 - 8 Avenue SW
Calgary, AB T2P 3R5

Dear Ms. Armitage:

Management letter for the year ended August 31, 2020

We have recently completed our audit of The Canadian Bar Association - Alberta Branch in accordance with
Canadian generally accepted auditing standards (“GAAS”). The objective of our audit was to express an opinion on
the financial statements, which have been prepared in accordance with Canadian accounting standards for not-for-
profit organizations. Included in our audit was the consideration of internal control relevant to the preparation and
fair presentation of the financial statements. This consideration of internal control was for the purpose of designing
audit procedures that were appropriate in the circumstances. It was not for the purpose of expressing an opinion on
the effectiveness of internal control or for identifying all significant control deficiencies that might exist.

An audit is not specifically designed to identify all matters that may be of interest to management in discharging its
responsibilities, however, during the course of our audit, we did, identify some areas for improvement that we are
bringing to your attention with this letter. It is our responsibility to communicate any significant deficiencies identified
to those charged with governance. A significant deficiency in internal control is defined as a deficiency or
combination of deficiencies in internal control that, in the auditor’s professional judgment, is of sufficient importance
to merit the attention of those charged with governance. 

Interest income in OPS ledger

Observation:

During the current year audit, MNP notes that the interest income from the SEC bank account is being double-
recorded in the OPS interest income account.

Impact:

This practice overstates interest revenue, and overstates bank charges by the same amount.

Recommendation:

MNP recommends that the internal reporting step to reflect SEC interest income in OPS no longer be continued.

Management's response:

Tara concurs with MNP's recommendation to no longer reflect SEC interest income in OPS, as the SEC interest is
reported properly upon consolidation of the financial statements.

Authorization of Pay Changes

Observation:

During the current year audit, we noted that only the increase in salary is not documented on the salary adjustment
letter. The increase amount is then manually added to the previous salary to determine the new salary amount.
This can result in unauthorized pay changes being made intentionally or erroneously.

ACCOUNTING  › CONSULTING  › TAX

1500, 640 - 5TH AVENUE SW, CALGARY AB, T2P 3G4
1 (877) 500-0792   T: (403) 263-3385   F: (403) 269-8450   MNP.ca



Impact:

This can result in unauthorized pay changes being made intentionally or erroneously.

Recommendation:

The salary amount, in addition to the increase amount, should be noted on the salary adjustment letter to ensure
the accurate salary amount is used for payroll.

Management's response:

Tara noted that emails from management and direct approval of Board members are sufficient in lieu of salary
adjustment letters, and MNP concurs.

We have discussed the matters in this letter with Tara and received her comments thereon. 

We would like to express our appreciation for the co-operation and assistance we have received during the course
of our audit from all staff members. 

We would be pleased to discuss with you further any matters mentioned in this letter at your convenience. This
communication is prepared solely for the information of management and is not intended for any other purpose. We
accept no responsibility to any third party who uses this communication.

Yours truly,

Chartered Professional Accountants

encls.



























Appendix C: Illustrative Independent Auditor's Report

To the Members of The Canadian Bar Association - Alberta Branch: 

Opinion

We have audited the financial statements of The Canadian Bar Association - Alberta Branch (the "Association"),
which comprise the statement of financial position as at August 31, 2020, and the statements of operations,
changes in net assets and cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Association as at August 31, 2020, and the results of its operations and its cash flows for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Association in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Association’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Association or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



Appendix C: Illustrative Independent Auditor's Report (continued from previous page)

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Association’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Association to cease to continue as a going
concern.
Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Calgary, Alberta

"Date of approval" Chartered Professional Accountants
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